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CORPORATE
•

Patersons Corporate Finance has been appointed (23.1.2017) as the Lead Manager to a
Placement of $1.4m.

•

Permitting for the development of the NSW projects is being pursued, while maintaining
tight project and corporate costs and reviewing acquisitions.

PROJECTS
•

The three main HEG gold projects of Hargraves, Red Hill and Reward are at various stages
of pre-development and permitting.

•

The Hargraves project (100% owned) has a Pre-Feasibility Study completed in 2014 for a
100,000oz open pit and low impact processing project.

•

The Red Hill project (minimum 85%) is in preparation for a PFS on an open pit project with
an onsite processing plant or as a source of ore for an offsite plant.

•

The Reward Gold Mine (minimum 85%) requires drilling of the near-surface Frenchmans
wide zone and modification of the mining permits.

Hill End Gold Limited (HEG) is an ASX-listed gold exploration and resource investment company with
projects and investments that have advanced development potential as drivers for share price growth.
The HEG growth strategy is to leverage up its extensive experience in exploration, development and
the operation of resource projects and in acquiring and enhancing project and corporate opportunities.
HEG intends to acquire direct and indirect interests in projects Australia and in selected countries
throughout the world to increase its asset and shareholder value.
The HEG advanced projects of Hargraves and Hill End are in the historically gold-rich region of central
New South Wales, Australia with existing gold resources totalling 571,000 ounces (20.9.2016).
Exploration and pre-development activities continue for the open pit development of Hargraves and Red
Hill and the underground extensions of the Hill End project.
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CORPORATE
Patersons Placement Mandate
The Company has appointed Patersons Corporate Finance as the Lead Manager to a Placement
of $1.4 million (23.1.2017).
Key details of the Placement are as follows:
•

•

•

raise up to $1,400,000 by way of a placement of up to 700 million fully paid ordinary shares to
sophisticated and professional investors at an issue price of 0.2 cents per share ("New
Shares");
for each New Share, one (1) option exercisable at 0.3 cents each and expiring 30 July
2020 will be issued and application will be made to the ASX for listing ("Placement
Options"); and
the Placement will settle in two tranches:
o the first tranche of 374,000,000 shares ($748,000) will utilise the Company’s issuance
capacity pursuant to ASX Listing Rule 7.1 and 7.1a; and
o the second tranche of 326,000,000 shares ($652,000) and all Placement Options
will be issued subject to shareholder approval and / or following shareholder
refresh of the Company placement capacity pursuant to ASX Listing Rule 7.1

Figure 1. Hill End Gold Project locations
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PROJECTS
Hargraves Project - EL 6996 (HEG 100%)
The wholly-owned Hargraves Project is located approximately 30 km south-west of Mudgee in central
New South Wales (Figure 1).
HEG proposes to develop the BNH Deposit to recover 1.2 Mt with an average grade of 2.5 g/t gold. The
production estimate includes approximately 20% inferred resource blocks and it is proposed to mine two
initial open pits, the Central Pit and the South Pit for a combined production of 300,000 tonnes per year.
The South Pit is planned to be approximately 70m deep and the Central Pit about 165m deep. There is
excellent potential for resource extensions beyond the current pit optimisation design.
The relevant authorities have accepted the Conceptual Project Development Plan (30.6.15) and the
monitoring of environmental parameters at Hargraves continues in preparation for a Mining Lease
application for the development of the project.

Hargraves Gold Project Development Proposal Summary Economics (PFS 2014)1,2,3
•
•
•
•
•
•
•
•

Initial production of ~100,000 ounces over four years at <A$900/oz cash cost
Production rate 300,000 tonnes per year at 2.5g/t from two initial open pits
11:1 waste to ore stripping ratio at a pit design gold price of A$1,450/oz
Gold recovery of 95%
Pre-development cost of A$2m and project capital of A$13m
Net profit of ~A$40m after full cost recovery / royalty payments at A$1,600/oz
Potential for Hargraves development extensions at same production rate
Potential development of Red Hill deposit may add significant net profit

The Hargraves Gold Project could be developed at a relatively low capital cost, as metallurgical test work
has confirmed that the liberation of gold from quartz veins requires only coarse grinding with processing
by low cost, simple gravity methods. The proposed gold recovery method is similar to that which was
used at Hawkins Hill – Reward during trial mining.

First announced 30.4.2013 and PFS report completed June 2014. We are not aware of any new information or
data that materially affects the information included in the relevant market announcement and all material
assumptions and technical parameters underpinning the estimates continue to apply and have not materially
changed.

1

The pit optimisation study for the Hargraves Gold Project used a Mineral Resource made up of a combination of
Indicated and Inferred resource blocks. There is a low level of geological confidence associated with Inferred
mineral resources and there is no certainty that further exploration work will result in the determination of Indicated
mineral resources or that the production target itself will be realised.

2

The ‘material assumptions’ for the Pre-Feasibility Study are outlined in the JORC Table 1, Section 4 – Estimation
and Reporting of Ore Reserves (16.9.16). Note that, while the PFS was quite detailed, the Mineral Resources and
material assumptions were of insufficient confidence to convert the Mineral Resources to Ore Reserves and the
outcome is deemed to be a Production Target until an upgraded Feasibility Study is completed.

3
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Hill End Project - EL 5868 (and Mining Leases) (HEG minimum 85%) & EL 8289 (HEG 100%)
The Hill End Project is located approximately 50 km north of Bathurst in central New South Wales (Figure
1).
Red Hill Project
Red Hill is located three kilometres north of Hill End on EL5868 and preliminary studies have indicated
that the development of Red Hill may be viable as a stand-alone project or could add significant value to
any development of the Hargraves Gold Project (15.12.2015).
The initial scope for the Red Hill Gold Project is to establish a 300,000 tonne per year mine and processing
facility at Red Hill and produce approximately 20,000 ounces per year from shallow open pits at an
operating cost of ~$900/ounce. The pit designs currently contain approximately 30% Indicated Resource
based on the recent JORC 2012 estimate for Red Hill totalling 80,000 ounces as detailed in the ASX
release dated 30 November 2015.
Metallurgical test work on samples from Red Hill indicated high gold recovery using gravity processing.
Reward Gold Mine
The upper levels of the Hawkins Hill – Reward deposit host the wide Frenchmans – Stevens zone, which
is part of the existing Hawkins Hill – Reward resource (total Inferred Resources of 642,200 tonnes at
8.8g/t). Previous Company workings have exposed this zone, which was mined in the early 20th century
and drilling and underground activities to develop a nominal target of 250,000 - 400,000 tonnes at 5 - 8
g/t gold are proposed1.
Existing drill intersections indicate the Frenchmans – Stevens zone is 3 - 8 metres wide and carries the
target grade where it has been intersected in earlier development and in underground drilling.
Exploration activities for this proposal are expected to take three months and an internal report indicates
that the Reward Gold Mine may be an economic underground project with an offsite plant, a short decline
and three initial levels at 24m spacing.

Current Tenement Schedule
Table 1 contains details of tenements held by HEG at the end of the quarter.
The Company has a 100% beneficial interest in its Hill End tenements, while a portion of the ground now
encompassed by EL 5868 which includes resources at Hill End and Red Hill is subject to a reduction to
85% if an ‘economic feasibility study’ is completed by the Company, and First Tiffany Resource
Corporation, if it establishes that it continues to hold a right against the Company to do so, contributes at
the 15% level.

The target estimate is based on drill and development intersections with sample spacing ranging from ~1m up to ~100m
spacing supporting the grade range and indicating the zone as 3 - 8 metres wide over a strike length of 400 - 500m and a dip
length of over 50m (The potential quantity and grade of this Exploration Target is conceptual in nature and there has been
insufficient exploration to estimate a Mineral Resource, so it is uncertain if further exploration will result in the estimation of a
Mineral Resource).
1
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Table 1. Details of All Tenements Held by Hill End Gold Limited as at the end of the Quarter
Lease
Project
EL 5868
HILL END
EL 6996
HARGRAVES
EL 8289 CHAMBERS CREEK
GL 5846
HILL END
ML 1116
HILL END
ML 1541
HILL END
ML 315
HILL END
ML 316
HILL END
ML 317
HILL END
ML 49
HILL END
ML 50
HILL END
ML 913
HILL END
ML 914
HILL END
ML 915
HILL END
EL – Exploration Licence
ML / GL – Mining Lease

Lease
Status
Granted
Granted
Granted
Granted
Granted
Granted
Granted
Granted
Granted
Granted
Granted
Granted
Granted
Granted

Application
Date
12/11/1999
23/08/2007
24/3/2013
26/11/1999

Grant Date
18/06/2001
21/12/2007
20/8/2014
15/02/1968
28/03/1984
17/10/2003
8/12/1976
8/12/1976
8/12/1976
30/07/1975
30/07/1975
20/01/1981
20/01/1981
4/02/1981

Expiry Date
17/06/2017
21/12/2017
20/8/2017
7/12/2019
16/10/2024
16/10/2024
7/12/2019
7/12/2019
7/12/2019
7/12/2019
7/12/2019
19/01/2023
19/01/2023
3/02/2023

Current
Area
16 Units
24 Units
3 Units
2.044 Ha
15.71 Ha
279.2 Ha
6.671 Ha
8.846 Ha
7 Ha
1.618 Ha
3.02 Ha
22 Ha
21.69 Ha
13.27 Ha

Philip Bruce
Managing Director / Executive Chairman
Competent Persons’ Statement

The information in this report that relates to Hawkins Hill - Reward Mineral Resources and Exploration Target is based on
information reviewed by Philip Bruce, for Red Hill and for Hargraves Mineral Resources and Mineral Resources underpinning
the Hargraves Gold Mine Production Target and for Exploration results is based on information reviewed by Stuart Munroe
and Philip Bruce. Dr Munroe is a Member of the Australasian Institute of Mining and Metallurgy and Mr Bruce is a Fellow of
the Australasian Institute of Mining and Metallurgy and Mr Bruce is a full-time employee of HEG. Dr Munroe and Mr Bruce
have sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the
activity which they are undertaking to qualify as Competent Persons as defined in the 2012 Edition of the ‘Australasian Code
for Reporting of Exploration Results, Mineral Resources and Ore Reserves’ (The JORC Code). Dr Munroe and Mr Bruce
consent to the inclusion of the matters based on their information in the form and context in which it appears.
Mineral Resource information referred to for Hawkins Hill – Reward and for Big Nugget Hill was prepared and first disclosed
under the JORC Code 2004. Except for the Big Nugget Hill North estimate (30.4.2013) these estimates have not been updated
since to comply with the JORC Code 2012 on the basis that the information has not materially changed since it was last
reported. Similarly, for the other Mineral Resource estimates, there is no new information that materially affects the estimates
and information provided in earlier referenced announcements and all material assumptions and technical parameters
underpinning the mineral resources estimates in the relevant market announcements continue to apply and have not materially
changed.
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Appendix 5B
Mining exploration entity and oil and gas exploration entity
quarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16

Name of entity
HILL END GOLD LIMITED
ABN

Quarter ended (“current quarter”)

74 072 692 365

December 2016

Consolidated statement of cash flows
1.

Cash flows from operating activities

1.1

Receipts from customers

1.2

Payments for
(a) exploration & evaluation

Current quarter
$A’000

Year to date
(..6.....months)
$A’000

(5)

(32)

(b) development
(c) production
(d) staff costs
(e) administration and corporate costs
1.3

Dividends received (see note 3)

1.4

Interest received

1.5

Interest and other costs of finance paid

1.6

Income taxes paid

1.7

Research and development refunds

1.8

Other (provide details if material)

1.9

Net cash from / (used in) operating
activities

2.

Cash flows from investing activities

2.1

Payments to acquire:

(88)

(293)

1

2
(3)

(92)

(326)

(a) property, plant and equipment
(b) tenements (see item 10)
(c) investments
(d) other non-current assets
+ See chapter 19 for defined terms
1 September 2016
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Consolidated statement of cash flows
2.2

Current quarter
$A’000

Year to date
(..6.....months)
$A’000

Proceeds from the disposal of:
(a) property, plant and equipment
(b) tenements (see item 10)
(c) investments
(d) other non-current assets

2.3

Cash flows from loans to other entities

2.4

Dividends received (see note 3)

2.5

Other (provide details if material)

2.6

Net cash from / (used in) investing
activities

3.

Cash flows from financing activities

3.1

Proceeds from issues of shares

3.2

Proceeds from issue of convertible notes

3.3

Proceeds from exercise of share options

3.4

Transaction costs related to issues of
shares, convertible notes or options

3.5

Proceeds from borrowings

3.6

Repayment of borrowings

3.7

Transaction costs related to loans and
borrowings

3.8

Dividends paid

3.9

Other (provide details if material)

3.10

Net cash from / (used in) financing
activities

4.

Net increase / (decrease) in cash and
cash equivalents for the period

4.1

Cash and cash equivalents at beginning of
period

4.2

Net cash from / (used in) operating
activities (item 1.9 above)

4.3

Net cash from / (used in) investing activities
(item 2.6 above)

-

4.4

Net cash from / (used in) financing activities
(item 3.10 above)

384

4.5

Effect of movement in exchange rates on
cash held

4.6

Cash and cash equivalents at end of
period

+ See chapter 19 for defined terms
1 September 2016

-

-

-

384

-

384

178

28

(92)

(326)

86

86
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5.

Reconciliation of cash and cash
equivalents

at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts

Current quarter
$A’000

Previous quarter
$A’000

5.1

Bank balances

5.2

Call deposits

5.3

Bank overdrafts

5.4

Other (provide details)

5.5

Cash and cash equivalents at end of
quarter (should equal item 4.6 above)

6.

Payments to directors of the entity and their associates

6.1

Aggregate amount of payments to these parties included in item 1.2

6.2

Aggregate amount of cash flow from loans to these parties included
in item 2.3

6.3

Include below any explanation necessary to understand the transactions included in
items 6.1 and 6.2

7.

Payments to related entities of the entity and their
associates

7.1

Aggregate amount of payments to these parties included in item 1.2

-

7.2

Aggregate amount of cash flow from loans to these parties included
in item 2.3

-

7.3

Include below any explanation necessary to understand the transactions included in
items 7.1 and 7.2

+ See chapter 19 for defined terms
1 September 2016

86

178

86

178

Current quarter
$A'000

Current quarter
$A'000
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8.

Financing facilities available

Add notes as necessary for an
understanding of the position

Total facility amount
at quarter end
$A’000

Amount drawn at
quarter end
$A’000

8.1

Loan facilities

-

-

8.2

Credit standby arrangements

-

-

8.3

Other (please specify)

-

-

8.4

Include below a description of each facility above, including the lender, interest rate and
whether it is secured or unsecured. If any additional facilities have been entered into or are
proposed to be entered into after quarter end, include details of those facilities as well.

9.

Estimated cash outflows for next quarter

9.1

Exploration and evaluation

9.2

Development

9.3

Production

9.4

Staff costs

9.5

Administration and corporate costs

9.6

Other (provide details if material)

9.7

Total estimated cash outflows

10.

Changes in
tenements
(items 2.1(b) and
2.2(b) above)

10.1

Interests in mining
tenements and
petroleum tenements
lapsed, relinquished
or reduced

10.2

Interests in mining
tenements and
petroleum tenements
acquired or increased

+ See chapter 19 for defined terms
1 September 2016

$A’000
25

-

Tenement
reference
and
location

100
125

Nature of interest

Interest at
beginning
of quarter

Interest
at end of
quarter
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Compliance statement
1

This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2

This statement gives a true and fair view of the matters disclosed.

Sign here:

............................................................
(Director/Company secretary)

Print name:

........Kevin Lynn.................................................

Date: .........January 2016.................

Notes
1.

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity that wishes to
disclose additional information is encouraged to do so, in a note or notes included in or attached
to this report.

2.

If this quarterly report has been prepared in accordance with Australian Accounting Standards,
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral
Resources and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report
has been prepared in accordance with other accounting standards agreed by ASX pursuant to
Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3.

Dividends received may be classified either as cash flows from operating activities or cash flows
from investing activities, depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
1 September 2016
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